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Objectives of SessionObjectives of Session

•• Review the Specifics of GASB Statement Review the Specifics of GASB Statement 
4444

•• What are the Tables Trying to Tell our What are the Tables Trying to Tell our 
ReadersReaders

•• Retroactive Data for GASB 34 informationRetroactive Data for GASB 34 information
•• Unique to Virginia Counties Unique to Virginia Counties –– How should How should 

we handle our large Schools Component we handle our large Schools Component 
Unit?Unit?

33

GASB SourcesGASB Sources

•• GASB Statement No. 44 GASB Statement No. 44 –– Economic Economic 
Condition Reporting: The Statistical Condition Reporting: The Statistical 
SectionSection

•• Issued May 2004Issued May 2004
•• Effective after June 15, 2005 (FY06 for June 30 Effective after June 15, 2005 (FY06 for June 30 

yearyear--end governments) end governments) THIS YEARTHIS YEAR

•• GASB Guide to Implementation of GASB GASB Guide to Implementation of GASB 
Statement 44 Statement 44 

•• Issued 2005Issued 2005
44

How the Changes Improve How the Changes Improve 
Financial ReportingFinancial Reporting

•• Addresses Comparability ProblemsAddresses Comparability Problems
•• Provides FIVE Categories of InformationProvides FIVE Categories of Information

–– Financial TrendFinancial Trend
–– Revenue CapacityRevenue Capacity
–– Debt CapacityDebt Capacity
–– Demographic and EconomicDemographic and Economic
–– Operating InformationOperating Information

55

Discretely Presented Component Discretely Presented Component 
Unit InformationUnit Information

•• Should you present?Should you present?
–– Follow the same rules as note disclosures and Follow the same rules as note disclosures and 

Management Discussion and Analysis (MD&A)Management Discussion and Analysis (MD&A)
–– Only some presentations may be needed.Only some presentations may be needed.
–– Use JudgmentUse Judgment

66

Further Improvement of Further Improvement of 
Understandability and UsefulnessUnderstandability and Usefulness

•• GASB 44 GASB 44 requires narrativerequires narrative explanations explanations 
that help the user understand the purpose that help the user understand the purpose 
and potential usefulness of the and potential usefulness of the 
information the schedules contain.information the schedules contain.

•• Most Governments will place a Most Governments will place a Divider Divider 
PagePage with the New Narrative Explanations  with the New Narrative Explanations  
immediately preceding the Tables. immediately preceding the Tables. 
Example on page 45 of Implementation Example on page 45 of Implementation 
Guide.Guide.
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Statistical Section 
 

 
This section of the County’s CAFR presents detailed information as a context for 
understanding what the information in the financial statements, note disclosures, and 
required supplementary information say about the County’s overall financial health.  This 
information has not been audited by the independent auditor. 
 
 

 Financial Trends – These schedules contain trend information to help the 
reader understand how the County’s financial performance and well-being 
changed over time. 

 
 Revenue Capacity – These schedules contain information to help the reader 

assess the County’s significant local revenue sources, the property tax, as well 
as other revenue sources. 

 
 Debt Capacity – These schedules present information to help the reader 

assess the affordability of the County’s current levels of outstanding debt and 
the County’s ability to issue additional debt in the future. 

 
 Economic and Demographic Information – These schedules offer economic 

and demographic indicators to help the reader understand the environment 
within which the County’s financial activities take place. 

 
 Operating Information – These schedules contain service and infrastructure 

data to help the reader understand how the information in the County’s 
financial report relates to the services the County provides and the activities it 
performs. 

 
Sources:  Unless otherwise noted, the information in this section is derived from the 
County’s comprehensive annual financial reports for the relevant year.   The County 
implemented the new reporting model, GASB 34, in the fiscal year ending June 30, 2003.  

 

88

Retroactive PresentationRetroactive Presentation

•• The GASB 34 Tables and Additional Other The GASB 34 Tables and Additional Other 
Tables, Not Previously Required, Tables, Not Previously Required, Need not be Need not be 
Presented RetroactivelyPresented Retroactively..

•• Governments are Governments are EncouragedEncouraged, but not required , but not required 
to Implement the Governmentto Implement the Government--wide information wide information 
required by this Statement Retroactively to the required by this Statement Retroactively to the 
Year They Implemented GASB 34.Year They Implemented GASB 34.

•• Ultimately 10 Years of Data is Required to be Ultimately 10 Years of Data is Required to be 
PresentedPresented

99

# 1 Financial Trends# 1 Financial Trends
Financial Trend information is Financial Trend information is 
intended to assist users in intended to assist users in 
Understanding and Assessing How a Understanding and Assessing How a 
GovernmentGovernment’’s Financial Position has s Financial Position has 
Changed Over Time.Changed Over Time.

1010

This is Where we Add GASB 34 This is Where we Add GASB 34 
InformationInformation

•• Ultimately 10 years of DataUltimately 10 years of Data
–– TableTable -- Net Assets By ComponentNet Assets By Component
–– TableTable -- Changes in Net AssetsChanges in Net Assets
–– TableTable -- Fund Balance Governmental Funds Fund Balance Governmental Funds 
–– TableTable -- Changes in Fund Balances, Changes in Fund Balances, 

Governmental FundsGovernmental Funds

1111

Table Table -- Net Assets by Net Assets by 
ComponentComponent

•• Ultimately 10 YearsUltimately 10 Years
•• Separate ReportingSeparate Reporting

–– Governmental ActivitiesGovernmental Activities
–– BusinessBusiness--type Activitiestype Activities
–– Primary Government (in total)Primary Government (in total)
–– Major Component Unit Information (Optional Major Component Unit Information (Optional 

–– be consistent with Notes & MD&A. be consistent with Notes & MD&A. 
Especially useful for School Debt impact on Especially useful for School Debt impact on 
Total Reporting Entity)Total Reporting Entity)

1212

Level of DetailLevel of Detail

•• Presentation of Restricted Net AssetsPresentation of Restricted Net Assets
–– Only Required in totalOnly Required in total

•• Contrasts with requirements to present major Contrasts with requirements to present major 
category in financial statementscategory in financial statements
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Net Assets by ComponentNet Assets by Component

1414

Net Assets by Component Net Assets by Component 
(component unit)(component unit)

1515

Table Table -- Changes in Net AssetsChanges in Net Assets

•• Ultimately 10 YearsUltimately 10 Years
•• Separate Reporting by Activity and Primary Separate Reporting by Activity and Primary 

Government in TotalGovernment in Total
•• Detail at least at minimum required for Detail at least at minimum required for 

statement of activities except:statement of activities except:
–– Net (expense) revenue does not have to be presented Net (expense) revenue does not have to be presented 

by functionby function..
–– Program revenues normally may be reported by Program revenues normally may be reported by 

category without regard to functioncategory without regard to function
•• Most significant items within the charges for Most significant items within the charges for 

services category need to be reported by function.services category need to be reported by function.

1616

Changes in Net Assets Changes in Net Assets (1 OF 3)(1 OF 3)

1717

Changes in Net Assets Changes in Net Assets (2 OF 3)(2 OF 3)

1818

Changes in Net Assets Changes in Net Assets (3 OF 3)(3 OF 3)
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May Use Multiple SchedulesMay Use Multiple Schedules

•• May use multiple schedules rather than a May use multiple schedules rather than a 
single schedulesingle schedule
–– ExpensesExpenses
–– Program Revenue and net revenue/expenseProgram Revenue and net revenue/expense
–– General revenue, other changes in net assets General revenue, other changes in net assets 

and total changes in net assetsand total changes in net assets

•• No need to follow the same order as the No need to follow the same order as the 
statement of activitiesstatement of activities

2020

Governmental Fund Governmental Fund 
PresentationsPresentations

•• Changes in Fund StructureChanges in Fund Structure
•• Ideally restate information from earlier Ideally restate information from earlier 

periodsperiods
•• Alternatively, disclose reason information Alternatively, disclose reason information 

is not comparable.is not comparable.

2121

Table Table –– Fund Balances, Fund Balances, 
Governmental FundsGovernmental Funds

•• 10 Years10 Years
•• General Fund + All Other Governmental General Fund + All Other Governmental 

funds in aggregatefunds in aggregate
•• Level of detailLevel of detail

–– Total reserved fund balanceTotal reserved fund balance
–– Unreserved Fund Balance by Fund TypeUnreserved Fund Balance by Fund Type

2222

Fund Balance Fund Balance –– Governmental Governmental 
FundsFunds

2323

Governmental Funds Expenditures Governmental Funds Expenditures 
and Revenuesand Revenues

•• All Governmental Funds Must be IncludedAll Governmental Funds Must be Included
•• Presented on the Presented on the Modified AccrualModified Accrual basis of Accountingbasis of Accounting
•• Principal and Interest Expenditures be shown separately, Principal and Interest Expenditures be shown separately, 

and and 
•• New RequirementNew Requirement -- A line presented showing debt A line presented showing debt 

service as a percentage of Total Nonservice as a percentage of Total Non--Capital Capital 
Expenditures.Expenditures.

•• In Virginia In Virginia –– due to Counties paying Schools debt service due to Counties paying Schools debt service 
expenditures, Counties may want to provide a footnote expenditures, Counties may want to provide a footnote 
to explain the high ratio.  School Divisions may want to to explain the high ratio.  School Divisions may want to 
footnote this percentage and include information on the footnote this percentage and include information on the 
School debt service provided by the County.School debt service provided by the County.

2424

Changes in Fund Balances Changes in Fund Balances –– Governmental Funds (page 2 of 4)Governmental Funds (page 2 of 4)
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Debt Service as % of Noncapital Debt Service as % of Noncapital 
ExpendituresExpenditures

•• Calculate on a separate supporting Calculate on a separate supporting 
scheduleschedule
–– Total ExpendituresTotal Expenditures
–– Less Capital ExpendituresLess Capital Expenditures
–– Equals NonEquals Non--capital Expenditurescapital Expenditures

•• Debt Service divided by Total NonDebt Service divided by Total Non--capital capital 
expendituresexpenditures

•• Equals Debt Service as a % of Noncapital Equals Debt Service as a % of Noncapital 
ExpendituresExpenditures

2626

Changes in Fund Balances Changes in Fund Balances –– Governmental Funds (page 4 of 4)Governmental Funds (page 4 of 4)

2727

# 2 Revenue Capacity# 2 Revenue Capacity
Information is intended to Assist Information is intended to Assist 
Users in Understanding and Users in Understanding and 
Assessing the Factors Affecting a Assessing the Factors Affecting a 
GovernmentGovernment’’s Ability to Generate Its s Ability to Generate Its 
OwnOwn--Source RevenueSource Revenue

2828

Revenue CapacityRevenue Capacity

•• Revenue Base (Table 5 and 8)Revenue Base (Table 5 and 8)
•• Revenue Rates (Table 6)Revenue Rates (Table 6)
•• Principal Revenue Payers (Table 7)Principal Revenue Payers (Table 7)

•• Own Source RevenueOwn Source Revenue
•• Direct and Effective RatesDirect and Effective Rates

2929

Scope of Reporting RequirementScope of Reporting Requirement

•• Required for largest single ownRequired for largest single own--source source 
revenuerevenue
–– ““Own SourceOwn Source”” = generated by the = generated by the 

government itselfgovernment itself
•• Collection by others not relevant Collection by others not relevant (MUST BE (MUST BE 

IMPOSED  TO BE REPORTED IMPOSED  TO BE REPORTED –– SCHOOLS DO NOT SCHOOLS DO NOT 
HAVE OWN SOURCE REVENUES HAVE OWN SOURCE REVENUES –– Q&A 29)Q&A 29)

•• Not to include shared revenuesNot to include shared revenues
•• There may be no ownThere may be no own--source revenuesource revenue
•• Not required if only fiduciary activitiesNot required if only fiduciary activities

3030

How many sourcesHow many sources

•• Only one source ever requiredOnly one source ever required
–– If two almost equal, recommend presenting If two almost equal, recommend presenting 

bothboth
–– If one source about to overtake anotherIf one source about to overtake another

•• Recommend presenting bothRecommend presenting both
•• Strictly speaking, may present just one, and even Strictly speaking, may present just one, and even 

then just prospectively for new sourcethen just prospectively for new source
–– Presentation of earlier data strongly recommendedPresentation of earlier data strongly recommended
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Identify your largest sourceIdentify your largest source

•• Ad valorem property taxes Ad valorem property taxes –– can treat as can treat as 
one source or separate sourcesone source or separate sources

•• For example For example –– different different ClassesClasses of real and of real and 
personal property or different types of personal property or different types of 
rate payers.rate payers.

3232

Property Taxes Property Taxes –– See Table 5See Table 5

•• Present Both:Present Both:
–– Assessed ValueAssessed Value of taxable property by major of taxable property by major 

component (residential, commercial, component (residential, commercial, 
agricultural)agricultural)

–– Total Total Estimated Actual ValueEstimated Actual Value of the Taxable of the Taxable 
Property Property 

3333

Table Table –– Assessed Value and Assessed Value and 
Estimated Value of Taxable Estimated Value of Taxable 

PropertyProperty

•• Major Components of Revenue baseMajor Components of Revenue base
•• Total direct rate applied to baseTotal direct rate applied to base
•• Present 10 yearsPresent 10 years

3434

Assessed Value and Estimated Value of Assessed Value and Estimated Value of 
Taxable PropertyTaxable Property

3535

Special Purpose GovernmentsSpecial Purpose Governments

•• Water UtilityWater Utility
–– Water sold by type of customer (residential, Water sold by type of customer (residential, 

industrial, commercial, military, government)industrial, commercial, military, government)
–– Direct rate per 1000Direct rate per 1000

3636

Clarification Clarification –– Total Direct RateTotal Direct Rate

•• Calculating weighted averageCalculating weighted average
–– If all rates apply to the same proportion of If all rates apply to the same proportion of 

the base, add the rates togetherthe base, add the rates together
–– If not use the following formula:If not use the following formula:
[rate x (amount of revenue base to which the [rate x (amount of revenue base to which the 

rate applies / total taxable revenue base)]rate applies / total taxable revenue base)]
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Example Example -- Rates Apply to Same Rates Apply to Same 
ProportionProportion

•• Three separate levies applied to same Three separate levies applied to same 
base:base:
–– $1.00 per $1,000$1.00 per $1,000
–– $.10 per $1,000$.10 per $1,000
–– $.50 per $1,000$.50 per $1,000
–– $.05 per $1,000$.05 per $1,000

•• Total direct levy = $1.65Total direct levy = $1.65

3838

Weighted Average Applied to Weighted Average Applied to 
Different Proportions of BaseDifferent Proportions of Base

–– $1.00 X 50/150 = .3333$1.00 X 50/150 = .3333
–– $0.10 X 40/150 = .0267$0.10 X 40/150 = .0267
–– $0.50 X 30/150 = .1000$0.50 X 30/150 = .1000
–– $0.05 X 30/150 = $0.05 X 30/150 = .0100.0100

= ($.4700)= ($.4700)

3939

Use of Effective RateUse of Effective Rate

•• Also may be presented to supplement Also may be presented to supplement 
regular rate informationregular rate information

•• If calculation is too complicated, may use If calculation is too complicated, may use 
effective rate instead (with appropriate effective rate instead (with appropriate 
labeling)labeling)

Total revenue (or collections)Total revenue (or collections)
Total revenue baseTotal revenue base

4040

Overlapping ratesOverlapping rates

•• Overlapping governments are those whose Overlapping governments are those whose 
geographic area coincides at least in part with geographic area coincides at least in part with 
the Geographic Area of the reporting the Geographic Area of the reporting 
government.  government.  

•• ““OverlappingOverlapping”” requirement applies in both requirement applies in both 
directions.directions.

•• Component unitsComponent units
–– Rates are direct if primary government is able to set, Rates are direct if primary government is able to set, 

modify or approve.  modify or approve.  
–– Otherwise OverlappingOtherwise Overlapping

4141

Overlapping RatesOverlapping Rates–– continuedcontinued

•• State Governments are not required to State Governments are not required to 
present information about the revenue present information about the revenue 
rates of the overlapping governments rates of the overlapping governments 
within their borders.within their borders.

•• Governmental entities other than State Governmental entities other than State 
Governments are not required to present Governments are not required to present 
overlapping State Government Revenue overlapping State Government Revenue 
RatesRates

4242

Tax rates and Overlapping Tax RatesTax rates and Overlapping Tax Rates
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Table Table –– Principal Payers or Principal Payers or 
RemittersRemitters –– Table 7Table 7

•• 10 Year Range10 Year Range
•• Just two years of dataJust two years of data

–– Current YearCurrent Year
–– Nine Years EarlierNine Years Earlier

•• 10 largest payers/remitters (or amount needed 10 largest payers/remitters (or amount needed 
to reach 50 percent of revenue if less)to reach 50 percent of revenue if less)
–– Amount paid by (or levied on) each and percentage Amount paid by (or levied on) each and percentage 

of totalof total
–– If disclosure prohibited, chose another appropriate If disclosure prohibited, chose another appropriate 

measure of concentration.measure of concentration.

4444

Principal Taxpayers (continued)Principal Taxpayers (continued)

•• Other revenue basesOther revenue bases
Largest remitters of sales taxLargest remitters of sales tax
Most significant customers (utilities)Most significant customers (utilities)
Potentially irrelevant for Colleges and Potentially irrelevant for Colleges and 

UniversitiesUniversities

•• Investment incomeInvestment income
–– Payer = income by type of investmentPayer = income by type of investment

4545

Principal Revenue PayerPrincipal Revenue Payer

•• EstimateEstimate
–– Disclose source and methodDisclose source and method
–– Update in subsequent yearsUpdate in subsequent years’’ presentationspresentations

•• Report as Report as ““unavailableunavailable””
–– Comparison same as for other tablesComparison same as for other tables
–– Comparison 9 years earlier than most recent Comparison 9 years earlier than most recent 

available dataavailable data

4646

Principal Revenue Payers Principal Revenue Payers --
continuedcontinued

•• The The payerspayers of the most significant ownof the most significant own--
source revenuesource revenue

•• The amount of The amount of revenue baserevenue base attributed to attributed to 
each or actual taxes levied on eacheach or actual taxes levied on each

•• The The percentagepercentage of each amount relative to of each amount relative to 
the total revenue base or total taxes the total revenue base or total taxes 
levied, respectively.levied, respectively.

4747

Principal Tax PayersPrincipal Tax Payers

4848

Property tax levies and collections Property tax levies and collections 
(10 years)(10 years)

•• Amount of levyAmount of levy
•• Collections as of year end (in dollars)Collections as of year end (in dollars)
•• Collections as of year end (percentage of Collections as of year end (percentage of 

levy)levy)
•• Collections in later years (in dollars)Collections in later years (in dollars)
•• Total Collections to date (in dollars)Total Collections to date (in dollars)
•• Total Collections to date (percentage of Total Collections to date (percentage of 

levy)levy)
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Property Tax Levies and CollectionsProperty Tax Levies and Collections

5050

# 3 Debt Capacity# 3 Debt Capacity
Debt Capacity information is Debt Capacity information is 
intended to assist users in intended to assist users in 
understanding and assessing a understanding and assessing a 
GovernmentGovernment’’s s DebtDebt BurdenBurden and its and its 
Ability to Issue additional Debt.Ability to Issue additional Debt.

5151

Debt CapacityDebt Capacity

•• Ratio of Outstanding Debt by Type Ratio of Outstanding Debt by Type ––
Table 9Table 9

•• Direct and Overlapping Debt Direct and Overlapping Debt –– (Not (Not 
Required for Counties) Required for Counties) 

•• Debt Limitations Debt Limitations –– Table 12Table 12
•• PledgedPledged--revenue Coverage revenue Coverage –– Table 11Table 11

5252

Outstanding DebtOutstanding Debt

•• Governments should present each type of Governments should present each type of 
Outstanding Debt Individually Outstanding Debt Individually 
–– General Obligation Bonds (including VPSA)General Obligation Bonds (including VPSA)
–– Revenue Revenue –– back Bonds,back Bonds,
–– LoansLoans
–– Certificates of ParticipationCertificates of Participation
–– Capital LeasesCapital Leases
–– Divided between Debt related to Divided between Debt related to Governmental Governmental 

ActivitiesActivities and Debt Related to and Debt Related to BusinessBusiness--type Activitiestype Activities
–– May want to separate Schools debt in the primary May want to separate Schools debt in the primary 

government section.government section.

5353

Debt Ratios Debt Ratios –– Tables 9Tables 9

•• Ratio to Ratio to Personal IncomePersonal Income (personal (personal 
income  divided by total outstanding debt)income  divided by total outstanding debt)

•• Ratio of Total Outstanding Debt Ratio of Total Outstanding Debt Per CapitaPer Capita

5454

Ratios of Outstanding DebtRatios of Outstanding Debt
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Alternative Per Capita RatioAlternative Per Capita Ratio

•• If population is not an appropriate basis, a If population is not an appropriate basis, a 
more relevant alternative may be used to more relevant alternative may be used to 
calculate the ratio.calculate the ratio.

•• A Utility may select to divide outstanding A Utility may select to divide outstanding 
debt by the number of customers or rate debt by the number of customers or rate 
payers.payers.

•• A university may use debt per studentA university may use debt per student

5656

Scope of DebtScope of Debt

•• Only debt instruments reported in the Only debt instruments reported in the 
financial statements need to be includedfinancial statements need to be included
–– Presentation of accrued liabilities optionalPresentation of accrued liabilities optional

•• If included, use a separate scheduleIf included, use a separate schedule

–– Exclude defeased debtExclude defeased debt

5757

If Information is not currently If Information is not currently 
availableavailable

•• Options Options –– use appropriate disclosureuse appropriate disclosure
–– Use tentative numbers and subsequently Use tentative numbers and subsequently 

updateupdate
–– Use most recently available informationUse most recently available information
–– Use alternative sourceUse alternative source
–– Use own estimatesUse own estimates

5858

Direct and overlapping debt Direct and overlapping debt 
(current year)(current year)

•• Overlapping GovernmentsOverlapping Governments
–– States exemptStates exempt
–– Regional governments encouraged rather Regional governments encouraged rather 

than required to present for underlying than required to present for underlying 
governmentsgovernments

–– Counties encouragedCounties encouraged rather than required to rather than required to 
present for underlying governments present for underlying governments (many (many 
counties will opt not to present this schedule)counties will opt not to present this schedule)

–– Only debt for governmental activitiesOnly debt for governmental activities

5959

Debt Limitations Debt Limitations –– (Table 12)(Table 12)

•• Provide information about the Legal Debt MarginProvide information about the Legal Debt Margin
•• A Typical Legal Debt Margin Presentation would A Typical Legal Debt Margin Presentation would 

include: include: (Counties have NO Legal Debt Margin)(Counties have NO Legal Debt Margin)
–– Relevant Revenue Base (example Relevant Revenue Base (example –– general fund general fund 

revenue)revenue)
–– Debt Limit Amount; Governments should also explain Debt Limit Amount; Governments should also explain 

the nature of the limitationthe nature of the limitation
–– Debt Applicable to the limit, reserves to be deducted, Debt Applicable to the limit, reserves to be deducted, 

if any, and total net debt applicable to the limitif any, and total net debt applicable to the limit
–– Legal Debt Margin Amount.Legal Debt Margin Amount.

6060

Debt Limitations Debt Limitations -- continuedcontinued

•• FauquierFauquier’’s Debt Margin Policy =  Debt s Debt Margin Policy =  Debt 
Outstanding divided by General Fund Outstanding divided by General Fund 
Revenues.   Revenues.   
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County Debt Margin Policy County Debt Margin Policy (pg 1 of 2)(pg 1 of 2)

6262

County Debt Margin Policy County Debt Margin Policy (pg 2 of 2)(pg 2 of 2)

6363

Table Table -- Pledged Revenue Coverage Pledged Revenue Coverage –– Table 11Table 11

•• 10 years10 years
•• Elements needed for each type of debt with Elements needed for each type of debt with 

description of pledged revenuesdescription of pledged revenues
–– Gross revenueGross revenue
–– Deductible operating expensesDeductible operating expenses
–– Net available revenuesNet available revenues
–– Principal and interest requirementPrincipal and interest requirement
–– Coverage RatioCoverage Ratio

•• Not required to use Contractual formulaNot required to use Contractual formula

6464

Pledged Revenue Coverage Pledged Revenue Coverage -- contcont

•• The Nature of the Revenues Pledged for The Nature of the Revenues Pledged for 
each type of Debt should also be each type of Debt should also be 
explained (Examples include:  Utility tap explained (Examples include:  Utility tap 
fees; landfill charges for services; fees; landfill charges for services; 
transient occupancy tax;  special transient occupancy tax;  special 
assessments; sales taxes; lease rental assessments; sales taxes; lease rental 
revenue payments)revenue payments)

6565

Pledged Revenue CoveragePledged Revenue Coverage

6666

# 4 Demographic and Economic # 4 Demographic and Economic 
Information Information 

To assist users in understanding the To assist users in understanding the 
SocioeconomicSocioeconomic environment within environment within 
which a Government Operates and which a Government Operates and 
To provide information that To provide information that 
facilitates facilitates ComparisonsComparisons of Financial of Financial 
Statement Information over time and Statement Information over time and 
among Governmentsamong Governments
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Demographic and EconomicDemographic and Economic

•• Relevant Demographic and Economic Relevant Demographic and Economic 
Indicators (Table 13)Indicators (Table 13)

•• Information about Principal Employers Information about Principal Employers 
(Table 14)(Table 14)

6868

Demographic Statistics Demographic Statistics –– Table 13Table 13

•• PopulationPopulation
•• Total Personal IncomeTotal Personal Income
•• Per Capita Personal IncomePer Capita Personal Income
•• Unemployment RateUnemployment Rate

6969

Demographic StatisticsDemographic Statistics

•• Other commonly presented dataOther commonly presented data
–– Median ageMedian age
–– Education levelEducation level

•• School DivisionSchool Division
–– School EnrollmentSchool Enrollment

•• Special Purpose GovernmentsSpecial Purpose Governments
–– If information is not relevant should use If information is not relevant should use 

alternative indicatorsalternative indicators

7070

If information is not availableIf information is not available

•• Alternative sourceAlternative source
•• Another comparable jurisdictionAnother comparable jurisdiction
•• EstimatesEstimates
•• State State ““unavailableunavailable”” (do not just omit)(do not just omit)
•• Do not use data for a period after the Do not use data for a period after the 

reporting date even if available at the time reporting date even if available at the time 
the financial statements are issued.the financial statements are issued.

7171

Demographic StatisticsDemographic Statistics

7272

Table Table -- Principal Employers Principal Employers –– Table 14Table 14

•• Just two years of dataJust two years of data
–– Current yearCurrent year
–– Nine years earlierNine years earlier

•• Top 10 employers (or number needed to Top 10 employers (or number needed to 
cover 50% of employment, if less)cover 50% of employment, if less)
–– Principal EmployersPrincipal Employers
–– Number of PersonsNumber of Persons
–– Percentage of Total employmentPercentage of Total employment
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7373

Principle EmployersPrinciple Employers

7474

SourcesSources
•• Virginia Statistical Abstract Virginia Statistical Abstract 

http://www3.ccps.virginia.edu/demographics/statistical_abstract/http://www3.ccps.virginia.edu/demographics/statistical_abstract/statabstract.shtmlstatabstract.shtml

•• Bureau of Economic Analysis Bureau of Economic Analysis http://www.bea.gov/http://www.bea.gov/
•• Census Bureau Census Bureau http://www.census.gov/http://www.census.gov/
•• Weldon Cooper Weldon Cooper http://www.coopercenter.org/http://www.coopercenter.org/
•• VELMA VELMA 

http://velma.virtuallmi.com/analyzer/session/session.asp?CAT=EMPhttp://velma.virtuallmi.com/analyzer/session/session.asp?CAT=EMP

–– ““VirginiaVirginia’’s top 50 employerss top 50 employers””
•• Va. department of Labor Va. department of Labor http://www.dli.state.va.us/http://www.dli.state.va.us/
•• Your own economic development departmentsYour own economic development departments

7575

# 5 Operating Information# 5 Operating Information
Operating Information is intended to Operating Information is intended to 
provide contextual information about provide contextual information about 
a Governmenta Government’’s operations and s operations and 
resources to assist readers in using resources to assist readers in using 
financial statement information to financial statement information to 
understand and assess a understand and assess a 
GovernmentGovernment’’s economic condition.s economic condition.

7676

Operating Information Operating Information 

•• Number of Government Employees Number of Government Employees ––
Table 15Table 15

•• Operating Indicators Operating Indicators –– Table 16Table 16
•• Capital Asset Information Capital Asset Information –– Table 17Table 17

7777

Table Table -- Operating InformationOperating Information

•• 10 Years10 Years
•• Minimum requirementsMinimum requirements

–– Number of government employees Number of government employees (for County(for County’’s s 
reporting for School Divisions that do not issue reporting for School Divisions that do not issue 
separate CAFRs disclose the component unit separate CAFRs disclose the component unit 
employees. See Q&A #93 employees. See Q&A #93 –– use separate entries)use separate entries)

–– Demand for or level of serviceDemand for or level of service
–– Indicators of volume, usage or nature of capital Indicators of volume, usage or nature of capital 

assetsassets
•• Normally, the same level of detail as in Normally, the same level of detail as in 

governmentgovernment--wide statement of activitieswide statement of activities

7878

Operating Information Operating Information –– level of level of 
detaildetail

•• The information should be consistent with The information should be consistent with 
the functions presented on the previous the functions presented on the previous 
tabletable

•• Examples Examples –– SheriffSheriff’’s Office s Office –– number of number of 
arrests, parking violations, traffic arrests, parking violations, traffic 
violationsviolations
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7979

County Government Employees by FunctionCounty Government Employees by Function

8080

Operating Indicators Operating Indicators –– Table 16Table 16

•• No specific guidance for calculating number No specific guidance for calculating number 
(consistency key)(consistency key)

•• Governments only required to present Governments only required to present 
indicators already availableindicators already available

•• No particular number of indicators requiredNo particular number of indicators required
•• GASB examples are only examplesGASB examples are only examples

8181

Operating Indicators by FunctionOperating Indicators by Function

8282

Capital Assets by FunctionCapital Assets by Function

8383

Cost per PupilCost per Pupil

8484

Student EnrollmentStudent Enrollment
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8585

Food Service Food Service –– Meal PricesMeal Prices

8686

SAT ScoresSAT Scores

8787

Miscellaneous Miscellaneous 

•• May voluntarily include additional data May voluntarily include additional data 
consistent with five objectivesconsistent with five objectives

•• ExamplesExamples
–– Property value, construction, bank depositsProperty value, construction, bank deposits
–– Special assessment collectionsSpecial assessment collections
–– Expenses/expenditures per studentExpenses/expenditures per student

8888

MiscellaneousMiscellaneous

•• Graphics may complement, but not Graphics may complement, but not 
replace tabular presentationreplace tabular presentation

•• Table of contents not requiredTable of contents not required
•• Flexibility in formatting rows and columnsFlexibility in formatting rows and columns
•• Flexibility in ordering and groupingFlexibility in ordering and grouping

8989

NarrativesNarratives

•• Make it easier to find and use informationMake it easier to find and use information
•• Significant changes in nature of informationSignificant changes in nature of information
•• Significant occurrence that affect informationSignificant occurrence that affect information
•• Connect with statements/notes/RSI for which Connect with statements/notes/RSI for which 

it provides contextit provides context
•• Help understand and assess economic Help understand and assess economic 

condition of governmentcondition of government

9090

QuestionsQuestions


